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ECONOMY

Montenegro’s economy grew faster than expected in 2022 owing to strong private consumption and a good tourism season. After the decline
of 15.3% in 2020, the economy picked up strongly in 2021, recording the overall GDP growth of 13%. In 2022, the economy of Montenegro
records a relatively high rate of real GDP growth, rising by 7.1%, 12.7% and 3.2%, from Q1 to Q3 respectively. Finally, Q4 2023 recorded the
growth of 3.3%. However, due to the unfavorable global economic outlook and persistent inflation, the expected growth in 2023 is at the level
of 2.8% yly, while moderate acceleration is expected in 2024, i.e 3.5% yl/y. According to MONSTAT data, Montenegro recorded the highest
inflation in 2022 since regaining its independence in 2006 as the inflation was under the prevailing influence of global factors related to the
movement of prices, primarily of raw materials, food and oil. A double-digit annual growth rate of consumer prices was recorded as of April
2022, and the peak was measured in November 2022 amounting to 17.5%. Afterwards, prices have started slowing down, being increased by
8.4% on average in May 2023, as compared to May 2022. Expected inflation for 2023 is between 3-7%.

SUPPLY AND DEMAND Podgorica Office Stock Evolution (sqg m GLA)

In the recent years, with a few new developments, Podgorica has been able 140,000
to offer modern office space to the potential tenants. In addition to the few 120.000
modern office buildings located along Boulevards of Dzordza Vasingtona and ’

Sveti Petar Cetinjski, the market has also witnessed the development of 100,000
several large mixed-use projects, with significant share of commercial space 80,000
dedicated for office use. 60,000
As of 2021, the new construction cycle has commenced, with several office 40,000
buildings being completed or in the various construction phases. Turkish 20,000
investor GZNR Group has completed a small-scale office building, Grozener ;

Business Center of app. 2,500 sq m GLA. The latest delivery on the market 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 H1
was Glosarij Office building totalling approx. 4,100 sq m, which a wholesale 2023

medicine and medical supplier Glosarij has built for its HQ. ® Podgorica Office Stock (sq m GLA)
Source: CBS International

With no new completions in H1 2023, Podgorica modern office stock remains
at the level of 118,000 sq m of GLA, while the speculative office stock stands

at the level of app. 80,000 sq m. Development activity in this property Tamara Kostadinovic

Regional Head of Market Research

segment is improving, with several new projects that will enlarge the total Save llica 13, 85340 Herceg Novi, Montenegro
supply of modern office space in Podgorica by nearly 40,000 sq m in the Tel: +381 11 22 58 777
next two years. tamara.kostadinovic@cw-cbs.rs

The current demand is dictated by the international companies in ICT sector cushmanwakefield.com / cw-cbs.me

and OUtSOUrClng service - companies such as software development CBS INTERNATIONAL / CUSHMAN & WAKEFIELD RESEARCH PUBLICATION

companies, which show the interest in expanding their activities on the local CBS Intemational, part of Cushman & Wakefield Group
market. ©2023 All rights reserved. Please note that the data contained within this report found
thlrp%glgh market research have é)een_ prol_cedss_ed frodm multiptlj_e sources believctled to be
reliable, no warranty expressed or implied is made regarding accuracy, adequacy,
RENTS AND VACANCY completeness, reliability or usefulness of any information. This disclaimer applies to
: X X . X both isolated and aggregate uses of the information. Changes may be periodically
In the first quarter of 2022, the rental levels in Podgorica slightly increased added to the irf\fﬁrmatié)ln herein; these changes may or may not be incorporated in any
KB 5 new version of the publication.
and further_ Stabllllzed' Currently, the _aSkmg rental levels for the modemn - Users may make free use of the information obtained directly from report subject to
office premises in the centre of Podgorica range between EUR 13.5-15.5 per llhe\/(;)rilowing ﬁo_n?mons;  deribue et _—
H . s H 5 . en such information is distributed or reproauceaq, it must appear accuratey an
sg m/month, while rents for the prime office premises at top locations may go ihe CBS Intemational must be cited as the solrce.

up to EUR 17 per sq m/month. The lower quality office spaces command the 2. If the information is modified by the user this must be stated explicitly.

i _ Copying and/or transmitting information from this report without indicated source may
prices between EUR 10-12 per sq m/month. be aviolation of applicable faw.
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